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Formulation of the Internal Control Systems for a Company:

Outline and Effectiveness
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Abstract: From the first fiscal year after April 2008, Financial Instruments and Exchange Act requires any
listed company to establish and straighten the internal control system related to financial reports and to submit
the audit certificate from the audit corporation which certifies its operating condition to the regional bureau of
the Ministry of Finance. This paper describes the outline of the internal control requested by the Act,
circumstances of internal control required, the effectiveness brought by the system established and

assignments for the following fiscal years.
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